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REF: NOUAKCHOTT'S (A) 823, (B) 816 

1. MAJOR EXPORT PROJECTS DIVISION RECEIVED REFTEL B JUNE 

25 AND DISSEMINATED IT, ALONG WITH TENDER INFORMATION PRO- 
VIDED BY MAURETANIAN EMBASSY IN WASHINGTON, TO 15 LEADING 
U.S. CONSTRUCTORS-INCLUDING MKI AND BECGTEL. MEPD PROJECT 
OFFICER DISCUSSED SUBJECT IN TELEPHONE CONVERSATIONS 
WITH TWO OF THESE FIRMS. 

2. MEPD IS NOT OPTIMISTIC RE PROSPECT AMERICAN COMPANY 
SEEKING PRE-QUALIFICATION. FIRM MOST INTERESTED IN OVER- 
SEAS ROAD CONSTRUCTION, NELLO L. TEER, HAS INFORMED US THAT 
IT WILL NOT BID JOB BECAUSE IT HEAVILY COMMITTED IN OTHER 
COUNTRIES IN AFRICA AND MIDDLE EAST. BROWN AND ROOT HAS 
STATED IT GENERALLY NOT INTERESTED IN ROAD CONSTRUCTION DUE 
PROBLEMS ENCOUNTERED WITH FIXED PRICE REQUIREMENTS DURING 
TIME ESCALATING MATERIAL COSTS. MEPD HAS DISCUSSED PROJECT 
WITH LOCAL ATTORNEY (J. MIDDLETON) REPRESENTING 
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U.S. RESPONSE. HE INFORMS US THAT BOTH MKI AND BECHTEL 
ARE UNWILLING PURSUE BUSINESS. 

3. GENERAL LACK OF INTEREST DUE SEVERAL FACTORS: 

1) INDUSTRY ALREADY HEAVILY COMMITTED AROUND WORLD. 

2) IT GENERALLY RELUCTANT PERFORM CONSTRUCTION WORK WITHOUT 
OBTAINING TURNKEY OR, AT LEAST, DESIGN CONTRACTS, 

3) EXTREMELY SHORT PRE-QUALIFICATION DEADLINE WHICH 
SUPPORTS EMBASSY SUGGESTION THAT FOREIGN FIRMS WHICH 
PERFORMED DESIGN WORK HAVE INSIDE TRACK ON CONSTRUCTION 
CONTRACTS, 

4) PREVIOUS UNPLEASANT EXPERIENCE WITH PROJECTS ON WHICH 
HIGH BID DEPOSIT REQUIRED (THIS FACTOR PARTICULARLY 
BOTHERSOME TO NELLO TEER). 

4. FOREGOING NOTWITHSTANDING, MEPD WILL CONTINUE EFFORTS 
TO ENCOURAGE U.S. PARTICIPATION. EMBASSY WILL BE NOTIFIED 
IMMEDIATELY IF ANY POSITIVE RESPONSE IS OBTAINED. 

DECONTROLLED FOLLOWING JUNE 28, 1975. SISCO 
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